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CONFIDENTIAL 

PAGE 01 SANTIA 03972 082230Z 
72 

ACTION SS-30 

INFO OCT-01 ISO-OO /031 W 

046537 

R 082032Z JUL 74 
FM AMEMBASSY SANTIAGO 
TO SECSTATE WASHDC 9286 

CONFIDENTIAL SANTIAGO 3972 

EXDIS 

EO 11652: GDS 
TAGS: EFIN, ETEL, Cl 

SUBJECT: ITT (CHITELCO) NEGOTIATIONS 
REF: SANTIAGO 3114 

1. AT AMBASSADOR'S JULY 4, RECEPTION, RAUL SAEZ REPORTED TO 
DCM ON THIS SUBJECT AS FOLLOWS: 

2. ITT UNDERSTANDS THAT ITS SHARE OF CHITELCO BOOK VALUE IS 
BEGINNING FIGURE FROM WHICH SAEZ INTENDS TO NEGOTIATE DOWNWARD 
TO ACHIEVE SETTLEMENT. 

3. GOC NEGOTIATION WITH ITT IS POLITICALLY SENSITIVE. IT 

WOULD EASE NEGOTIATION ROUTE FOR GOC IF THIS BOOK VALUE FIGURE 
COULD BE ESTABLISHED BY SOME MEANS OTHER THAN DIRECT GOC-ITT 
NEGOTIATIONS. 

4. AS RESULT, SAEZ PLANS TRAVEL U.S. JULY 9. AFTER OBTAINING 
ITT CONCURRENCE, HE INTENDS PROPOSE TO STATE AND OPIC THAT 
DETERMINATION OF ITT SHARE OF CHITELCO BOOK VALUE BECOME 
A PART OF CURRENT OPIC-ITT ARBITRATION. 
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